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Editorial

Global Inflation and
the Palestinian Economy

Bashar Yasin

Director General, the Association
of Banks in Palestine.

The global economy has been suffering due to the
high price levels in spite of the measures taken by the
central banks to curb inflation i.e., raising the borrowing
interest rates; the latest of which was the US Federal
Reserve raise for the third time in a row by 75 points.
This step was imitated by most of the central banks
around the world. Although the decision to raise the
interest rates could be difficult for other sectors
as it increases the cost of loans, the monetary
policymakers consider it the fastest
intervention for addressing inflation.

1 | Issue 91, September 2022



The Palestinian economy is not far from
such fluxes since the continuous increase
in interest rates have affected the Shekel
exchange rates against other currencies
e.g., US Dollar and JD Dinar. Additionally,
it affected the semi-annual disclosures
of banks, especially after evaluating the
currencies in US Dollar exchange value by the
end of July. The major indicators witnessed a
subtle decrease (2%) in the banks operating
assets in Palestine where the assets value
decreased from $20.7 billion in 2021 to $20.3
billion at the end of July 2022. The deposit
value also decreased by around $290 Million
(2%) during the same period. In the last year,
it reached $16.2 billion, compared to $16.5
billion at the end of the year before.

Moreover, the direct credit facilities
decreased by around $110 million (1%)
during the recent months where it reached
$10.2 billion, compared to $10.3 billion at
the end of July 2022. The cash distribution
facilitations according to the different

Journal of Banks in Palestine
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economic sectors was as follow: The real
estate and construction sectors received
the highest share of facilitations where it
exceeded S$2 billion of the total facilitations
(24%). The internal trade sector comes next
with a value of $1.7 billon of the facilitations
(21%).

The current issue of “Banks in Palestine”
magazine sheds the light on several topics
concerning the Palestinian economy in
general and the banking sector in particular.
The main article in this issue deals with
the cryptocurrencies and associated risks.
The “All People” section addresses the
Palestinians’ satisfactions with ATM services
in all territories. In addition, the magazine
sheds the light on the experiences of some
Palestinian banking gurus along with other
interesting topics.



Under the Light

What do you know about the Palestine
Deposit Insurance Corporation?

Ramallah- Banks in Palestine- The PDIC aims to ensure the rights of
The Palestine Deposit Insurance depositors, enhance their confidence
Corporation (PDIC) was established in the Palestinian banking system,

in accordance with the provisions of raise the level of awareness and
Decree Law No. (7) of 2013. The PDIC banking culture, in particular about
enjoys legal personality, legal capacity, the deposit insurance system, work to
and financial and administrative promote a culture of risk management
independence. in the banking sector, manage
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Under the Light

the compensation and liquidation confidence in the Palestinian banking
process efficiently and effectively, system.

and build an international network of
relationships with deposit insurance
institutions around the world, in order
to strengthen relations and exchange
experiences with such institutions. In light of the increasing number of
deposit accounts in licensed banks
in Palestine, the presence of this
corporation is important to achieve
safety for those depositors and
enhance their confidence in the
Palestinian banking system.

The PDIC’s membership includes
all licensed banks in Palestine, both
Commercial and Islamic.

The Palestine Deposit Insurance
Corporation is also considered a
cornerstone of the Palestinian financial
safety network, and a contributor

to the financial and banking stability

in Palestine, as well as a booster of
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In the event of a decision by the
Palestine Monetary Authority to
liquidate any bank, the Palestine
Deposit Insurance Corporation

will compensate depositors with

the amount of the immediate
compensation limit of $20,000 or

its equivalent in other currencies

for each customer in a single bank

at the event of any bank liquidation.
Such compensation limit for each
depositor, is calculated based on the
consolidation of all the customer’s
insured deposits at the member bank,
including the due interest or returns
until the date of publication of the
decision to liquidate the member bank
in the Official Gazette. The procedures
to follow up on the remaining financial
compensation will continue according
to the law and the liquidation
procedures.

It is worth noting that member
banks are obligated to disclose their
membership in the PDIC according
to Article No. (13) Clause (2) of

the Palestine Deposit Insurance
Corporation Law, which states: “Each
member of the Palestine Deposit
Insurance Corporation is obligated
to inform their clients of their
membership in PDIC.” According to
International Association of Deposit
Insurers Principle No. (10) Of the
Core Principles and Compliance
Assessment: “Public Awareness:

In order to protect depositors and
contribute to financial stability, it

is essential that the public to be
informed on an ongoing basis about

the benefits and limitations of the
deposit insurance system.”

In addition, the PDIC periodically sets
indicators to measure the extent of
the achievement of its objectives.
Reviews and evaluations of the level of
achievement are carried out through
the formation of committees at the
level of the executive management
and the board of directors of the PDIC,
aiming to address any deviations that
may occur within the follow-up and
evaluation methodology and amend
the necessary adjustments.

On the other hand, the indicators
related to deposits and depositors
developed, the clients’ deposits
subject to the provisions of the PDIC
Law amounted to about $15,667.3
million at the end of 2021, compared
to $14,482.7 million at the end of
2020, with an increase of 8.18%.
Noting that such deposits belong to
about 2,171 thousand depositors, with
an average deposit value of $7,218
for the year 2021, compared to 1,797
thousand depositors and an average
deposit of $8,060 at the end of 2020.
The percentage of the total number
of depositors whose deposits are fully
insured at a coverage limit of $20,000
or its equivalent in other currencies,
reached 93.67% of the total number of
depositors whose deposits are subject
to the provisions of the Law at the end
of 2021.
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